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INFORMATION TO BE INCLUDED IN THE REPORT

SECTION 3 - SECURITIES AND TRADING MARKETS

Item 3.02 Unregistered Sales of Equity Securities.

On September 14, 2005, the company sold 25,000 Class A Preferred Shares to an existing sharcholder at the
stipulated price of $4.00 per share for gross proceeds of $100,000. In addition, this shareholder received 25,000
$.01 warrants exercisable into the company's common stock.

This shareholder is very familiar with the company's business and operations and consequently, the company is
claiming that this transaction is exempt from registration under Section 4(2) of the Securities Act of 1933 in as
much as it constitutes a transaction not involving a public offering.

SIGNATURES
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